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Egypt’s gas production and
consumption
]
Self-sufficiency by H2 2018
Surplus gas + exports by 2019

Petroleum Ministry agrees with OME gas production and
consumption estimates

Surplus gas will use full capacity of Damietta and Idku
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Egypt's Petroleum Minister Tarek al-Molla said on Wednesday [30May2018] that the
country's giant Zohr gas field is expected to produce 2 billion cubic feet of gas per day
(bcf/d) [20 BCM per year] by the end of 2018, official Anram Online website reported.™

"Since it started production at the end of December 2017, the Zohr gas field's production has
tripled to reach 1 bcf/d per day, [10 BCM per year]" al-Molla said.

Earlier this month, Italian multinational oil and gas company Eni, which holds a 60 percent
stake in the Shorouk block, announced the start-up of the third production unit (T-2) of the
Zohr gas field project, increasing its functional capacity to 1.2 bcf/d [12 BCM/y]

Field production is expected to rise to 2.7 bcf/d [27 BCM/y] by the end of 2019,
transforming Egypt into a regional power hub.

Egypt is back on track to be an exporter soon after a big number of recent discoveries
across the country that attracted several international firms for oil exploration over the past
few years.

Egypt's Zohr gas field expected to double production by end of 2018.*2

Egypt Poised To Become Net Natural Gas Exporter Again™®

The Egyptian government has fast-tracked the development of the Zohr and Atoll fields and
the West Nile Delta (WND) project. These fields are expected to make substantial
additions to overall supply.

Discovered in August 2015 and labeled as the largest offshore natural gas field in the
Mediterranean, the Zohr gas field has an estimated reserve of 30 Tcf and is currently
producing 0.4 Bcf/d [4 BCM/y].

Natural gas production began in 2017 and is expected to produce 1 Bcf/d [10 BCM/y] after
the first phase of the project is completed in 2018; peak plateau production is estimated at
2.7 Bcf/d and is expected to be reached by the end of 2019.

Natural gas production at the Atoll field also began in February 2018 and is currently
producing 0.35 Bcf/d [3.5 BCM/y] of natural gas and 10,000 b/d of condensate. Production
began seven months ahead of schedule and the field has an estimated 1.5 Tcf of natural gas
and 31 million barrels of condensates, with other areas still under evaluation, according to
the EIA.

Developed as two separate projects to speed up development, the WND project started
producing natural gas in March 2017 and is currently producing more than 0.7 Bcf/d [7
BCM/y] and 1,000 b/d of condensate; the two projects are expected to be fully online in 2019
and to produce close to 1.5 Bcf/d [15 BCM/y], all of which is expected to feed into Egypt’s
national electricity grid. BP is the main operator and holds an 82.75% stake. Although the
government hopes the new discoveries coming online will allow the country to resume
natural gas exports, imports will most likely still be needed to satisfy domestic demand, albeit
at smaller volumes, the EIA noted.

" http://www.xinhuanet.com/english/2018-05/31/c 137218542.htm
2 http://english.ahram.org.eg/NewsContent/3/12/301439/Business/Economy/Egypts-Zohr-gas-field-

expected-to-double-productio.aspx

B https://compressortech2.com/egypt-poised-to-become-net-natural-gas-exporter-again/



http://www.xinhuanet.com/english/2018-05/31/c_137218542.htm
http://english.ahram.org.eg/NewsContent/3/12/301439/Business/Economy/Egypts-Zohr-gas-field-%20%20%20expected-to-double-productio.aspx
http://english.ahram.org.eg/NewsContent/3/12/301439/Business/Economy/Egypts-Zohr-gas-field-%20%20%20expected-to-double-productio.aspx
http://english.ahram.org.eg/NewsContent/3/12/301439/Business/Economy/Egypts-Zohr-gas-field-%20%20%20expected-to-double-productio.aspx
https://compressortech2.com/egypt-poised-to-become-net-natural-gas-exporter-again/

EGYPT SEEKS TO END HOEGH FSRU CHARTER *

Hoegh LNG, reporting higher year on year 1Q profits, admitted it faces tough negotiations
ahead in Egypt, which wants to terminate the charter of one of its floating import
terminals early.

Egypt to end Héegh Gallant FSRU's contract in mid 2018. *°

The QOil Ministry is reportedly planning to end its five-year contract for the Héegh Gallant
FSRU in mid-2018, EGAS sources tell Al Borsa on Wednesday. The move, which comes on
the back of Eg y p t angd bpdin exporting gas by 2019, would end the contract one
year ahead of schedule, presumably with the payment of a penalty.

Egypt to become net exporter of natural gas again: EIA

The US Energy Information Administration (EIA) said in a report that its expects Eg y p t
substantial natural gas discoveries may potentially boost production and allow Egypt
to become a net exporter again in the medium term.

sT

Egypt's Economic Outlook - April 2018, World bank *’
As reform momentum is sustained, economic activity is expected to improve and imbalances

are projected to narrow further. Real GDP is forecast to grow by 5% in FY18, and to
increase gradually to 5.8% by FY20. Growth is expected to be driven by resilient private
consumption and investment, in addition to a gradual pickup in exports (notably from tourism
and gas).
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